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U.S. ECONOMY IN A PROLONGED SLUMP

U.S. REAL GROSS DOMESTIC PRODUCT

Annualized quarter/quarter percent change
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Forecast by TD Economics as at September 2008;
Source: Bureau of Economic Analysis/Haver Analytics

BAD NEWS STILL ROLLING IN

U.S. FORECLOSURES
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Last date plotted Jun. 2008; Source: Economy.com, MBA
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REAL HOUSE PRICES STILL ABOVE 2002 LEVEL

S&P/CASE-SHILLER HOME PRICE INDEX

Cumulative percent change relative to:
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Sources: Moody's Economy.com, Bureau of Labour Statistics, TD Economics

PRICES WILL FALL FURTHER IN MANY CITIES

S&P/CASE-SHILLER HOME PRICE INDEX
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U.S. BANKS HAVE TIGHTENED CREDIT
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Source: Federal Reserve Board / Haver Analytics

CORPORATIONS MUST INCREASINGLY TURN

TO CASH STARVED BANKS

EXTERNALLY-FINANCED
U.S. CORPORATE CAPITAL EXPENDITURES

Per cent of Capital Expenditures
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Source: Federal Reserve and Haver Analytics
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BANKS’' COSTS OF FUNDS HAVE RISEN
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*Spread of bank debt over government debt (in basis points);
Source: Bloomberg

- 100

- 50

HOUSING MARKET WOES DAMPEN
CONSUMER SPENDING

RETAIL SALES AND HOME PRICES
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*Retail sales excluding autos and gas. Source: U.S. Census Bureau, NAR .
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U.S. EXPORTS RISE AS US DOLLAR FALLS

EXPORT CONTRIBUTION TO REAL GDP GROWTH
AND TRADE WEIGHTED DOLLAR
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*Trade weighted U.S. Dollar; Source: BEA, Federal Reserve of New York; forecast by
TD Economics as at June 2008

WORLD GROWTH GEARING DOWN

GLOBAL GDP GROWTH RATE*
Per cent
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*Forecast for 2008-2009 by TD Economics as at June 2009;
Source: International Monetary Fund
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GLOBAL INFLATION RISKS

GLOBAL INFLATION*
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*Simple average of 21 advanced economies and 57 emerging market economies
Source: National statistical agencies and Haver Analytics

UPSIDE TO COMMODITY PRICES LIMITED

TD COMMODITY PRICE INDEX*
Index, 1997=100
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*Index of 18 Canadian resource commaodity prices in US$;
Source: TD Economics; Last plotted: 2008Q2; Forecast as at July 2008.
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OIL DEMAND BOLSTERED BY

DEVELOPING NATIONS
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NORTH AMERICAN EQUITY CORRECTION,

CANADA OUTPERFORMING
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CANADIAN DOLLAR LIKELY TO SLIP,

BUT REMAIN STRONG

CANADIAN DOLLAR
C$/US$ US cents/C$
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Last actual: August 2008; Forecast by TD Economics as at September 2008
Source: Bank of Canada/Haver Analytics

CANADA: NET TRADE WILL BE A DRAG

PER CENT CONTRIBUTION TO CANADIAN REAL

GDP GROWTH

__Percentage points

.
6 Net exports Domestic demand
5 4 > 45
44
34
24
14
0
1
24 .5 s 13
34 23
-4
2006 2007 2008 2009 2006 2007 2008 2009

Source: Statistics Canada/Haver Analytics; Forecast by TD Economics as at June 2008
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EMPLOYMENT GROWTH FADING

CANADIAN EMPLOYMENT GROWTH
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CANADA HOUSING MARKET TO REBALANCE
AFTER STRONG 6-YR RUN

HOUSING STARTS & HOME SALES - CANADA
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Source: CMHC, CREA. Forecast by TD Economics as at Sept. 2008.
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BALANCED MARKET CONDITIONS EXPECTED

REGIONAL HOUSING SUPPLY & DEMAND CONDITIONS
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Source: Canadian Real Estate Association (CREA).

CANADIAN HOME PRICE GROWTH EASING

RESALE HOME PRICES BY REGION
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Source: CREA. F: Forecast by TD Economics as at June 2008.
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CANADIAN ECONOMIC GROWTH
HAS WEAKENED

CANADIAN REAL GDP
6.0 Annualized quarter/quarter per cent change
Potential Forecast Y/Y % Chg.
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F: Forecast by TD Economics as at March 2008; Source: Statistics Canada/Haver Analytics

WESTERN OUTPERFORMANCE TO PERSIST

REAL GDP GROWTH FORECAST

Annual average % change in real GDP
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Forecast by TD Economics as at June 2008.
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INFLATION RISKS REMAIN, BUT
EXPECTED TO ABATE

CONSUMER PRICE INDEX - ALL ITEMS
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Last plotted: June 2008, Forecast as of June 2008
Source: Statistics Canada / Haver Analytics

CORE INFLATION TAME

CORE CONSUMER PRICE INDEX
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Last plotted: June 2008, Forecast as of June 2008
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BANK OF CANADA AND FEDERAL RESERVE
ON HOLD

BANK OF CANADA RATE AND FED FUNDS RATE
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Actual data to Aug. 12 2008; Forecast by TD Economics as at June 2008;
Source: Bank of Canada, U.S. Federal Reserve Board.

INTEREST RATES TO RISE MODESTLY IN 2009
CANADIAN BOND YIELD FORECAST
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5.0 5.0
h_a/‘//./di
4'Oi 4.0
3.0 1 3.0
2.0 4 04-Sep-08 2.0

——Q4-09
1.0 1 1.0
0.0 T T T T 0.0
3-month 6-month 2-year 5-year 10-year 30-year
Source: Bank of Canada/Haver Analytics; Forecast by TD Economics as at Sept. 2008
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TD Economics

www.td.com/economics

The information contained in this report has been prepared for the information of our customers by TD Bank Financial Group. The
information has been drawn from sources believed to be reliable, but the accuracy or completeness of the information is not
guaranteed, nor in providing it does TD Bank Financial Group assume any responsibility or liability.
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