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Canadian Growth Resumes
After Disruptions in Autos and Energy
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Slack Keeps Fed On Hold Through 2013;
Fed Extending Term to Anchor Long Rates
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Global Growth Disappointments

A Drag on Canada’s Exports, Commodity Prices
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Emerging Markets Now the Drivers

For Commmodities Rallies

BIC (Brazil, India, China) Share of Total Consumption
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Commodities Drive C$
Softer Global Growth Keeps Loonie in Check

(" Us$/bbl USe/Cs )
120 1 - 108
110 - ’J )

) | - 104

100 A "I ,
Ji
90 2 g | - 100
AV R®
80 1
- 96
70 -
A A Arrows denote BoC rate hikes

60 I I T T 92
Apr-10 Aug-10 Dec-10 Apr-11 Aug-11

\_ m— Crude Oil (WTI) = Canadian Dollar )




The Continental Divide

Output Gap Employment/
Population Ratio
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Canada Sees 2906 Growth in 2012
But it WIill Take Low Rates to Get There
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Bond Yields To Drift Higher;
Remain Low By Historical Standards

Canada

6 - 10-yr bond yields (%)
—US

Forecast
_—

DecOO Dec0O4 DecO8 Decl?2




Consumers Reduced Debt Appetite
Slows Retall Sales: Low Rates Needed for Longer
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Debt Service Costs Unthreatening
If Overnight Rates Contained to 296 or less

% of personal disposable income
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Gasoline and Food Inflation Should Ease
Giving Lift to Consumer Spending Power
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Housing Starts Easing But Not Crashing

260 7 '000 units, SAAR
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Canadian Housing Market Still “Balanced”
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Unit Sales as a share of New Listings

0.9 -

Sellers’
0.84 Mkt
0.7 1

Y

0.6 ’\J“VJ wW

0.5 - Balanced Market \/“V
0.4

0.3 l

Buvers' Mkt

0.2 I I I I I I I I I I I
OO 01 02 03 04 05 06 07 08 09 10 11

Source: CREA, CIBC



Mortgages Outstanding
Still Growing Faster Than Incomes
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House Price Inflation Cooling... We Hope
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Mortgage Arrears Very Low
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Number of Stretched Households on the Rise —
But Not to Troubling Levels Yet
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Optimism On Investment Spending
A Plus for Industrial Properties

Equipment Spending Plans, Balance of Opinion
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Private Construction A Needed Offset
to Government Infrastructure Pullback
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Fiscal Credentials:
Canada’s Earlier Hard Work Paid Dividends
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West is Best in 2012
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TSX Forward PE Low by Historical Standards,
Matching US
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Analysts Cutting 2012 Earnings Expectations
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Quality Dividend Stocks Should Outperform
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Canadian REITs Helped by Low Bond Yields;
VVacancies Peaked at Low Levels
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